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arid plains around the lake, where cotton, the vine, and fruit
are grown. At present two power stations are in operation,
one at Gyumush (250,000 kw.) and the other at Kanakirsk
(88,000 kw.). Eventually six more will be constructed, one
below the other, at intervals along the river Zanga, and
having a total capacity of 2,400,000,000 kw.h. per year.
Transcaucasia possesses immense sources of wealth other
than water-power. The country is extraordinarily well en-
dowed with minerals, of which oil is of paramount importance.
The chief wells are in the Aspheron Peninsula, near Baku,
where the first wells were sunk in 1871. The oilfield of
this region yields about one-half of the total output of the
U.S.S.R. and possesses about one-half of the total reserves of
petroleum. There are other wells in the Shirak steppe, in
Georgia.
Considerable quantities are shipped across the Caspian to
Astrakhan3 and thence up the Volga to the various refining
centres. Two pipelines, one carrying kerosene, the other
petroleum, run from Baku to Batum, the main centre for the
foreign export trade. There are refineries both at Baku and
Batum, and together they have a capacity of 18,500,000 tons
a year. The Baku, Maikop, and Grozny oilfields together
yield about 30,000,000 tons of crude oil each year, representing
85 per cent, of the total output of the U.S.S.R. Transcaucasia
contributes about 75 per cent, of this amount.
The Soviet Union produces 15 per cent, of the world's oil.
The actual reserves in the Caucasus and elsewhere are greater
than those of the U.S.A. and form about one-third of the
total known resources in the world. But it is significant that
only 29 per cent, of the Soviet reserves lie within the Caucasus.
Thus there is Mkely to be a very great development of those
new oilfields which have only recently been brought into
production in the Urals, near the middle Volga, and on the
northern shores of the Caspian.
In spite of an increase in the output of crude oil from
11,700,000 tons in 1928 to 34,700,000 tons in 1940, the export
declined from 6,200,000 tons in 1934 to only 500,000 tons
in 1940. This was due to the enormous increase in home